CLASSICAL ECONOMICS – IN-CLASS DISCUSSION QUESTIONS 

 QUESTION 1: Nature and Scope of Classical Economics
a) What is Classical economics?
b) What were the main concerns of Classical economists?
c) Who are the key Classical economists?
d) What is meant by laissez-faire?
e) Why did Classical economists support free markets?
f) What are the limitations of Classical economics?
g) How relevant is Classical economics today?

QUESTION 2: Adam Smith and the Invisible Hand
a) What is the Invisible Hand?
b) How does self-interest drive economic activity?
c) Under what conditions does the invisible hand work?
d) What is Smith’s view on government?
e) What is naturalism and optimism in Smith’s theory?
f) What are criticisms of the invisible hand?
g) Apply this to Uganda—does it hold?

QUESTION 3: Division of Labour
a) What is division of labour?
b) How does it increase productivity?
c) Explain Smith’s pin factory example.
d) What are the economic benefits?
e) What are the social costs?
f) What solution did Smith propose?
g) Is division of labour visible today?

QUESTION 4: Theory of Value (Smith vs Ricardo)
a) What is value in use vs value in exchange?
b) What is the labour theory of value?
c) What is Ricardo’s refinement?
d) Why is the diamond-water paradox important?
e) How was it later resolved?
f) What are the limitations of labour theory?
g) Why is it still important?

QUESTION 5: Ricardo and Distribution
a) What was Ricardo’s main concern?
b) What happens when food prices rise?
c) What is diminishing returns?
d) What is the stationary state?
e) Why does this occur?
f) What role does land play?
g) Apply this to Uganda
QUESTION 6: Malthus and Population
a) What is Malthus’ theory?
b) What are the implications?
c) Why was this theory influential?
d) Why did it not fully materialize?
e) What is the demographic transition?
f) Where is Malthus still relevant?
g) eExplain the applicability of the population theory by Malthus to Uganda or the developing world today


