The Transmission Mechanism; the process through which central bank policy decisions (like changing interest rates) influence aggregate demand, inflation, and the overall economy, typically operating with long, variable, and uncertain time intervals
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Market Rate (Banks and Financial Institutions): An increase in the CBR will make the Banks and financial institutions to increase the lending rate hence inflation decreases and a decrease will make the banks and financial institutions to reduce the lending rate hence inflation increase
Expectation Confidence: This relates to what gets into the mind of the consumer. Inflation increase will lead to increase in people’s savings and inflation reduction shall lead to increase in consumer spending
Asset Price: This relates to treasury bills and bond. An increase in the CBR shall lead to an increase in the asset price hence reducing money in circulation and a decrease in the CBR shall lead to a decrease in the asset prices hence inflation increase.
Exchange Rate: An increase in the exchange rate shall lead to an increase in the inflation rate and a decrease in the exchange rate shall lead to a decrease in the inflation rate.

