Price Elasticity of Demand (PED)
1. Explain why the demand for air travel tends to be more price elastic than the demand for urban bus services.
2. Discuss how a rise in fuel prices might affect the demand for private car usage in Kampala.
3. Why do long-distance train operators need to understand the price elasticity of their services?
4. Give an example of a transport service where demand is highly price inelastic and explain why.
5. If a government increases road toll fees, what factors determine whether road users reduce their trips?
6. Explain why price elasticity of demand for public transport might differ between peak and off-peak hours.
7. Discuss why understanding PED is important when setting airline ticket prices for domestic flights.
8. How can knowledge of price elasticity help policymakers when considering fare subsidies for public buses?
9. Give one real-life transport scenario where increasing prices could increase total revenue and explain why.
10. Why might rural ferry services have a lower PED compared to urban taxi services?

Cross Elasticity of Demand 
11. Explain how a reduction in bus fares could affect the demand for motorcycle taxis in a city.
12. Give an example of two transport services that are substitutes and explain the relationship.
13. Provide an example of two transport services that are complements and explain the relationship.
14. Why is cross elasticity of demand important for a ride-hailing company like Uber?
15. How would the introduction of a Bus Rapid Transit (BRT) system affect the demand for taxis in Kampala?
16. Discuss how the rise of electric vehicle charging stations could influence demand for petrol stations.
17. Explain why a government ban on boda-bodas in a city center might increase the demand for taxi services.
18. How does the presence of substitutes affect a transport company’s pricing strategy?
19. Discuss why knowledge of cross elasticity is essential when integrating different modes in a metropolitan transport system.
20. Give an example of how road tolls can influence demand for public transport.

Income Elasticity of Demand (YED)
21. Explain why demand for private car ownership tends to rise as household incomes increase.
22. Why are air travel services often considered income elastic?
23. Give an example of a transport service that is an inferior good and explain why.
24. How does economic growth in a country influence demand for different types of transport services?
25. Discuss why income elasticity of demand is important when planning luxury transport services like business-class trains.
26. Explain how a rise in national income might affect the demand for boda-boda services in rural vs. urban areas.
27. Provide a transport example where the service shifts from being a normal good to a luxury good as incomes rise.
28. Discuss why understanding YED is crucial for governments when forecasting future infrastructure needs.
29. Why might demand for public transport decrease as household incomes rise, even when fares remain constant?
30. Explain why a rise in the price of taxi fares will not shift the demand curve, but instead causes movement upward along the curve.
31. A new app improves convenience for hailing boda-bodas. Explain whether this leads to a shift or movement along the demand curve for boda-boda services.

32. The market for “safe cars” in Kampala is described by the following equations:
Qd=6000−20P and Qs= -12000+10P
Where: Q = number of taxi rides per day (in thousands) and P = price per ride (in UGX thousands)
a) Calculate the equilibrium price and quantity of “safe cars” in Kampala.
b) At the equilibrium price and quantity, calculate the total consumer surplus (CS).
c) The government imposes a price of UGX 7,000 per ride
i. State, with reason whether this price is a ceiling or a floor
ii. Calculate the new quantity demanded and supplied at this controlled price.
iii. Calculate the size of the market imbalance (shortage or surplus).

33. Suppose the rapid bus service that is cheaper and faster than taxis is introduced in Kampala along the Nsambya- Ggaba route.
i. Explain, using a diagram, whether this would cause a change in demand or a change in quantity demanded for taxi rides along the same route.
ii. Identify two factors that can cause a change in demand curve for taxi rides 
iii. If the taxi fare increases due to fuel costs, with reason, explain whether this would result in a shift in the demand curve or a movement along the demand curve.


34. The daily market for ride-hailing services (e.g., Uber, Bolt) in Kampala is described by the following equations: Qd=80000−2.5P and Qs=20000+1.5P
a. Calculate the equilibrium price and quantity of rides.
b. At the equilibrium price and quantity, calculate total consumer surplus.
c. If Government introduces a fare of P = $13
i. State whether this constitutes a price ceiling or a price floor
ii. Calculate the new quantity demanded and quantity supplied
iii. Determine the size of the imbalance
