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COURSE DESCRIPTION

Course Objectives/Learning Outcomes
The course intends to equip the students with knowledge and basic skills in money and the local and international capital markets.

  By the end of the course, the student should be able to;

i. To introduce financial instruments and the organization and functioning of the markets within which they are traded.
ii. To provide students with the ability to critically evaluate the performance of money and capital markets in the economy.
iii. To understand money and capital markets operations and management.
iv. Provide students with an understanding of the fundamental concepts surrounding money and capital markets.
Teaching Mode

i. Straight lecture
ii. Group discussion and presentation

iii. Case studies

iv. Team lecturing 
Assessment Mode
The course shall be assessed as follows

· 2 Tests (Course works)
               20%

· Periodic quizzes and assignments       10%

· Exam


                         70%

DETAILED OUTLINE

	Number of weeks
	Unit/ Topic
	Hrs
	Objectives of the topic
	Lecturer

	2 Weeks
	Financial system

Definition of Financial system

Participants

Elements of Financial system

Structure of financial system 

Roles of financial system

Ugandan Financial system
	6
	Students should be able to:

Explain the financial system and its role to an economy

Discuss the elements and participant in the Ugandan financial market
Understanding the structure and operation of a financial system 

	Joram Ogut

	2 Weeks
	Capital Markets

Global overview

The capital Market Authority (CMA) and Uganda Securities Exchange (USE)

Roles of CMA and USE

Capital/ Financial Market Regulations

Listing requirements

Merits and demerits of Listings

Challenges of USE 

Primary and secondary market
	6
	Student should be able to:

Discuss the capital markets globally

Understand Ugandan capital market and compare with regional and global capital markets
Understand the roles of USE and CMA in the functioning of the Ugandan financial markets 
	Joram Ogut

	1 Week
	Money Markets

Money Market segments and participants 

Money markets Instruments

Advantages and disadvantages of money markets

Money market rates and yields 
	3
	Student should be able to;

Discuss the available money markets in Ugandan and global market
Understand the operation of money market 
	Joram Ogut



	2 Weeks
	Debt Market

Debt Market Instruments 
Debt Market Characteristics 
Bond Market

Bond Market characteristics 

Bond Market yields 

Bond Valuation

Discounted models

Bond duration and risk
	6
	Student should be able;

Explain the concept of debt market and shows how debt instruments are used to source finance in the capital market
Explain different Bond Valuation models and how to value bonds
	Barbra N

	1 Week
	Equity Markets

Equity instruments
Common shares

Preferred shares

Private equity

Features of equity instruments 

Merits and demerits of investing in Equity

Stock indicators

Stock market indexes
	3 
	Students should be able to;

Identify the different forms of instruments

Explain the Merits and demerits


	Barbra N

	3 Weeks
	Term Structure of Interest rates

Interest rate determination Loanable funds theory 

Liquidity preference theory 

Level of interest rates in the economy 

Understanding of the term structure of interest rates 

Theories of term structure of interest rates 

Expectations theory 

Liquidity premium theory 

Market segmentation theory Preferred habitat theory

Spot rates and forwards rates 

The Yield Curve as a Forecasting Tool for Inflation and the Business Cycle
	9
	Student should be able;

Discuss the theories of Term Structures of interest rates

Explain the different Yield Curves as a Forecasting Tool for Inflation and the Business Cycle
	Barbra N


	2 Weeks 
	Introduction to Derivatives Markets

Description of derivatives markets

Forward and futures contracts

Principles of forward and futures contracts

Use of forwards and futures

Swaps

Options

Options Definition

Components of the Option Price

Determinants of the Option Price

Option pricing models
	6
	Student should be able;

Explain the derivatives market operations 
Discuss the different instruments on derivatives market
	Barbra N

	1 Week
	Contempary issues  in financial markets 
	3
	To enable students find out and discuss different current issues in Ugandan financial markets in regards to the topics studied. 
	Joram Ogut

Barbra N 
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